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Calculating the breakeven point for each year

The approach will be fixed cost / (price per unit)-(variable cost per unit)

Year 1 fixed cost =personnel cost+ taxes +depreciation and amortization+ other external services =52.6

Variable cost: material used +outsourcing +50% of other external services =54.2

52.6/ (106-54.2) =1 .02

Year 2 breakeven point

65.6/ (132-67.8) =1.02

Break even for year three:

77.4/ (161-80.35) = 0.95

The Schmidheiny capital expenditure program aiming at increasing the production capacity to threefold is effective when spread to the income statement of the year 1 2 and three. The reason is that as capital expenditure is spread over to 1 year, new products will begin generating income from year 1 2 and three; hence, the essence of factoring it to the system. 

The tax policy pursued by the company is very high on the funding of the project through debts. The interest rate of 10 per cent before tax will cost the company a lot of money. After tax, the amount needs as financial expenses before capital expenditure may not be realized; it will still face a deficit of 10 per cent of the 1.6millions pounds (Vilcu et al., 2016). Therefore under such tax policy will limit the achievement of desired goals
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